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NATIONAL AVERAGES
. NEW ENGLAND
Average Fees for Sole Proprietors 1040 Hemizad
Schedule A $246
1040 $145
Form 1041 $483
Form 8965 $82
. _b q P MIDDLE ATLANTIC ’ r
| W.NORTH CENTRAL - . 1040 Itemized + |
1040 Itemized + Schedule A $319 " '
MOUNTAIN 1040 $106 1040 Itemized +
. Form 1041 $280 Scheduelg]ze $212 Form 8965 $51
goiollte[mzed * o Form 8965 $26 1040 $137
chedule 285
A Form 1041 $344 . er W

$174 —————— Form 8965 $26
Form 1041 $461
Form 8965 $37 w SOUTH ATLANTIC
‘ 1040 ltemized +
y . Schedule A $259
—

PACIFIC

. 1040 $171
1040 Itemized + E.SOUTH CENTRAL Form 1041 $486
Schedule A $339 —
1040 $190 1040 ltemized + Vo5 $41
Form 1041 $829 B e = Schedule A $230
Form 8965 $50 1040 Itemized + 1040 $144

Schedule A $2m Form 1041 $300
1040 $151 Form 8965 $46
Form 1041 $359 )
Form 8965 $41

Federal and State
ND Returns Average Hourly Fee

158

(Up from $150 in 2016-2017)

Forms - Average Filing Charges

Form 706 (Estates) $1,784
Form 709 (Gift Tax) $389
Form 940 og o
(Federal Unemployment) W Additional Hourly Fees
Form 990
(Exempt Organization) $683 Offers in Compromise $200
Form 1040 (Itemized-Schedule A
& State Return) $294 Estate/Financial Planning $191
Form 1040 (Not Itemized
Schedule C (Business) $187
Schedule E $136 Elder Care $151
Schedule D $109 ]
Schedule EIC $62 Payroll Services $88
Schedule SE $40
. Source: National Society of Accountants
ACA FORMS ::. Income and Fees of Accyountants and Tax
Form 8962 $57 Y ) Preparers in Public Practice Study
Shared Responsibility National Society of Accountants wneacctor
Payment Calculation $56 800-966-6670
Form 1095A $52 members@nsacct.org
Form 8965 $49
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NATIONAL PRACTICE AVERAGES

THE PRACTICE
operates as a sole proprietorship (32%) ‘
has 3.2 full-time employees
has 1.8 part-time employees ‘ =
l.l l.l I.I has 2.3 seasonal employees - i

has 1.4 full-time principals/partners
had an annual gross practice income in 2017 of
$302,267
had a net income of $100,290 in 2017
in 2017, 37% of firm’s total income was billed by
form
writes-off 3% of firm’s gross billings each year
e derives 54% of gross income from the preparation of
federal/state tax returns
e allocates 38% of its operating expenses to salaries/benefits (other than retirement)
e relies most often on referrals from existing clients (69%) for promotion of the firm, and finds
63-year-old male referrals from existing clients very useful (84%)
has been in practice for 29 years e uses Facebook (24%) or LinkedIn (20%) social networks for marketing and promoting practice
an Enrolled Agent (47%)
practices in a large or moderate city/suburb

(33%) mainly in the South Atlantic region (20%) S E Rv I C Es E N GAG E M E N T

belongs to 3 tax and accounting organizations

® uses live seminars most often for continuing L ETT E RS Us E D
professional education (63%)

e uses IRS as a source for tax research (66%)

e has not made any succession plans for their
business, mostly because of not planning on
retiring anytime soon (57 %)

e would sell the business to an outside firm/

individual (40%), if has made succession plans

ACCOUNTING
40.9%
20%
15%
10%
THE PRACTICE - ADDITIONAL FEES
5% charges a fee to prepare W-2s (78 %) for an average fee of $65.03

charges a fee to prepare 1099s (89%) for an average fee of $64.50

charges clients a fee if they bring in disorganized/incomplete files (72%); average fee is $132.88
charges clients a fee for IRS letter/audit responses when firm didn’t prepare their return (58%); if
0 always charge a fee, the average fee for an IRS letter/audit response is $136.98

T g z X ¢ § =z § = e charges a fee for an in-person IRS audit that does not appear to be due to negligence on the part
g ® 2 & 2 @ g @z g . o . .
s §-| S 3 o 5z 2 of the practice (83%); average hourly fee is $159.91 to represent, and average retainer fee to
g_. e ;D> 0 A O o represent is $774
T g % g 35 o has seen the number of tax audits stay the same over the past year (62%)
e 2 5 8 I 3 T charges a retainer for IRS audits (28%), average amount is $813

offers a free initial consultation with prospective clients (89 %)
does not offer senior citizen discounts (66%)

AVERAGE GROSS INCOME FOR 2017 BY CENSUS DISTRICT

EAST N. CENTRAL - $423,753 .
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WEST N. CENTRAL - $359,421

PACIFIC - $302,575

EAST S. CENTRAL - $289,802

SOUTH ATLANTIC - $272,444

Source: National Society of Accountants
WEST S. CENTRAL - $254,394 Income and Fees of Accountants and Tax

Preparers in Public Practice Study
MIDDLE ATLANTIC - $249,845

NEW ENGLAND - $249,245 www.nsacct.org
800-966-6679
MOUNTAIN - $226,602 members@nsacct.org
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